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Figure 1: Development in wellhead breakeven prices for key shale plays
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1. SUPER LOW COST VRE

WIND COSTS
HAVE FALLEN

50% SINCE 2009

16 . . | .
100 1,000 10,000 100,000 1,000,000

Note: Pricing data has been inflation corrected to 2014. We assume the debt ratio of 70%, cost of debt
(bps to LIBOR) of 175, cost of equity of 8% Source: Bloormberg New Energy Finance

SOLAR PV HAS A HIG

MODULE COSTS
HAVE FALLEN

99% SINCE 1976
80% SINCE 2008

Current
2015
price

100 1,000 10,000 100,000 1,000,000
Cumulative capacity (MW)

Note: Prices are in real (2015)USD. ‘Current price' is $0.61MW Source: Bloomberg New Energy Finance, Maycock
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There are 2 types of renewable wind and solar) cannot be
called upon when desirec rces (hydro, biomass)
can be controlled to in demand.

2. VRE change
the load profile

N\ , J
3. The VRE
1. Investment business model
is different

VER 101

another lecture
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3. Itis well knc ne VRE business
thermal

will run first.
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